DSHS BDS Reporting State of Washington FINAL
CADSHSBDS\Ip_main.pt Decision Package

Department of Social and Health Services

DP Code/Title: M2-03 FMAP
Agency Wide There are 8 Programs in this DP

Budget Period: 2001-03 Version: 22 2001-03 1st Sup Agency Request

Recommendation Summary Text:

Program(s): 010 020 030 040 050 060 070 080

The Federal Medical Assistance Percentage (FMAP) is the rate at which expenditures for eligible services are reimbursed by the
federal government. These services include most components of the Medicaid program (Title XIX) and the Foster Care program
(Title IV-E). The percentage is determined by a formula which weighs an individual state's economic and population changes,
compared against those of other states. This rate is determined and published annually by the federal Department of Health and
Human Services.

The current budget base was built using state fiscal year average rates of 50.45 percent in State Fiscal Year 2002 and 50.37
percent in State Fiscal Year 2003. This step makes the adjustment to the State Fiscal Year 2003 base for the final estimated
average FMAP rate of 50.09 percent which results in the need for additional General Fund-State dollars to replace the lost federal
funds.

Fiscal Detail:

Operating Expenditures FY 1 FY 2 Total
Overall Funding

001-1 General Fund - Basic Account-State 0 15,036,000 ' 15,036,000
001-2 General Fund - Basic Account-Federal 0 (39,000) (39,000)
001-A General Fund - Basic Account-DSHS Fam Support/Chi 0 (184,000) (184,000)
001-C General Fund - Basic Account-DSHS Medicaid Federa 0 (14,813,000) (14,813,000)
Total Cost 0 0 0

Staffing

Package Description:

Program(s): 010 020 030 040 050 060 070 080

FMAP is the federal government's share of medical assistance expenditures under each state's Medicaid program. FMAP is
determined annually by a formula that compares each state's average per capita income level with national per capita income
averages. By law, the FMAP cannot be lower than 50 percent or higher than 83 percent.

The department's carry forward level assumed 50.37 percent as the FMAP rate for State Fiscal Year 2003 which was the
published FMAP rate for Federal Fiscal Year 2002. The revised average FMAP rate of 50.09 percent for State Fiscal Year
2003 corresponds to the most recent estimated FMAP rate of 50.00 percent for Federal Fiscal Year 2003 (FFIS Issue Brief
01-53). Because of the change in the estimated average FMAP rate, the department needs to adjust carry forward level to
account for the expected reduction in FMAP-based grants. The new State Fiscal Year 2003 rate of 50.09 percent is based
upon one quarter at the Federal Fiscal Year 2002 rate of 50.37 percent and three quarters at the new Federal Fiscal Year 2003
rate of 50.00 percent.

Several of the grants the department earns are subject to the yearly change in FMAP. These include Title XIX, Title XXI,
Title IV-E, Support Enforcement, and the Child Care Development fund. These funds are used to serve low-income families,
children, the elderly, and other qualified Department of Social and Health Services (DSHS) clients. If the department does
not have enough state authority, these clients may not receive the services required under the rules governing these federal
programs, thus jeopardizing the state's ability to maximize federal-matching funds.

Narrative Justification and Impact Statement

How contributes to strategic plan:



DSHS BDS Reporting State of Washington FINAL
CADSHSBDS\p_main.pt Decision Package

Department of Social and Health Services

DP Code/Title: M2-03 FMAP
Agency Wide There are 8 Programs in this DP

Budget Period: 2001-03 Version: 22 2001-03 1st Sup Agency Request

Program(s): 010 020 030 040 050 060 070 080
DSHS accounts for the wise use of public dollars and to maximize federal and other funding sources.

Performance Measure Detail

Goal: 09Z A safety net is in place for people in need. I";r‘;"l'e"tal Cha"gesFY 2
No measures submitted for package T T
No measures submitted for package
No measures submitted for package
No measures submitted for package
No measures submitted for package
No measures submitted for package
No measures submitted for package

No measures submitted for package

Reason for change:

Program(s): 010 020 030 040 050 060 070 080
This step needs to be funded each year to align expected federal FMAP earnings to the most recent published rate.

Impact on clients and services:

Program(s): 010 020 030 040 050 060 070 080
There would be no impact on clients and services by funding this request.

Impact on other state programs:

Program(s): 010 020 030 040 050 060 070 080
All programs that earn federal FMAP grants are impacted.

Relationship to capital budget:

Program(s): 010 020 030 040 050 060 070 080
FMAP has no relation to the state's capital budget.

Required changes to existing RCW, WAC, contract, or pldn:

Program(s): 010 020 030 040 050 060 070 080
. Minimal changes in contracts will be needed to reflect the new federal match rate.

Alternatives explored by agency:

Program(s): 010 020 030 040 050 060 070 080

No alternatives have been explored. This is an adjustment that is done each year to align federal and state funding to the new
FMAP rate. This adjustment affects the Initiative 601 lid.

Budget impacts in future biennia:

Program(s): 010 020 030 040 050 060 070 080
This adjustment must be made each year to reflect the most current FMAP rate.

Distinction between one-time and ongoing costs:

Program(s): 010 020 030 040 050 060 070 080
This is an annual adjustment made for each budget submittal.

Effects of non-funding:

Program(s): 010 020 030 040 050 060 070 080

States are required to provide the match for each federal dollar spent under these programs. If state funds are insufficient to
match federal funding under these entitlement programs, DSHS will need to reduce services to eligible clients.
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Agency Wide There are 8 Programs in this DP

Budget Period: 2001-03 Version: 22 2001-03 1st Sup Agency Request

Expenditure Calculations and Assumptions:

Program(s): 010 020 030 040 050 060 070 080
See attachment - AW M2-03 FMAP.xls

Object Detail FY1 FY2 Total

Program Totals

DSHS Source Code Detail

Overall Funding FY1  FY2 Total
Fund 001-1, General Fund - Basic Account-State

Sources Title
0011 General Fund State 0 15,036,000 15,036,000

Total for Fund 001-1 0 15,036,000 15,036,000

Fund 001-2, General Fund - Basic Account-Federal
Sources Title

767H  Children's Health Ins Prog (CHIP) 0 (39,000) (39,000)

Total for Fund 001-2 0 (39,000) (39,000)

Fund 001-A, General Fund - Basic Account-DSHS Fam Support/Chi
Sources Title ’

658A  Title IV-E Foster Care (FMAP) : 0 (90,000) (90,000)
659A  Title IV-E Adoption Assistance (FMAP) 0 (94,000) (94,000)
Total for Fund 001-A 0 (184,000) (184,000)
Fund 001-C, General Fund - Basic Account-DSHS Medicaid Federa
Sources Title
19TA  Title XIX Assistance (FMAP) 0 (14,780,000) (14,780,000)
19UL  Title XIX Admin (50%) 0 (33,000) (33,000)
Total for Fund 001-C 0 (14,813,000) (14,813,000)
Total Overall Funding 0 0 0
Funding Totals by Program
Dollars in Thousands FTE's GF-State Total Funds
Program FY1 FY2 FY1 FY2 FY1 FY2
010 Children's Administration 0.0 0.0 0 443 0 0
020 Juvenile Rehabilitation Admin 0.0 0.0 0 27 0 0
030 Mental Health 0.0 0.0 0 1,457 0 0
040 Div of Developmntl Disab 0.0 0.0 0 1,501 0 0
050 Long Term Care Services 0.0 0.0 0 2,663 0 0
060 Economic Services Admin 0.0 0.0 0 33 0 0
070 Div of Alc/Substnce Abuse 0.0 0.0 0 49 0 0
080 Medical Assistance 0.0 0.0 0 8,863 0 0
Grand Total: 0.0 0.0 0 15,036 0 0
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